Abstract. From 2002 to 2011, the relation between education investment and GDP is linearly increase in China, the speed of increasing is an inverted "U" type, the whole country and the four class areas based on regional differences classification are all so. Study shows that the economic effect of education investment is the most significant in the first and the fourth class regions whose development level are the lowest and the highest, respectively. Therefore, the emphasis on increasing education investment of the first class regions, can balance efficiency and equity, improving the overall efficiency in use of funds and effectively reducing the difference among regions.

